
The Kāpiti Coast Older Persons’ Council submits that the proposed rate increase for the 
Paraparaumu/Raumati area of 6.9% is disproportionate to its ratepayers' increased ability to pay:

• From 1 April 2014, the CPI, rates of benefits and allowances increased by 1.38%;

• For the year ending December 2013 public sector wages increased by 1.4%;

• private sector pay increased an average of 1.7% over the same period; and 

• the Kāpiti Coast economy is struggling (-1.0% year to March 2013, -3.1% year to March 
2012) [Infometrics Kāpiti Coast Annual Economic Profile, 2013]

The Kāpiti Coast Older Persons’ Council also submits that increasing rate payments are an unfair 
burden on older people, and - especially in the  Kāpiti Coast District Council area – are 
unsustainable in the long term.

Because rates are levied on property, they do not take into account the size of households – they are
the same whether the household contains one or more people, with no allowance for the income 
of the householders. This results in unfairness to older people whose households are 
predominantly small.  Overall, around 80% of people 65 and over either live alone or with a 
spouse/partner only (Davey et al. 2004). The proportion of people living alone increases with age 
from 24% of those aged 65-74, to 41% of the 75-84 age group and 56% of people 85 plus.  At age 85
plus, a third of men and two-thirds of women live alone.  Furthermore, older people are 
concentrated in the lower levels of household income:

Graphic 1: Age Group % in households in the bottom 40% of the household income distribution. 

20-39 32 

40-59 31 

60-64 55 

65-74 74 

75 plus 82 

Source: “From Birth to death” database, 2001 Census (Davey 2003). 



It follows that it is unrealistic to expect people living in small households with low and restricted 
household incomes to continue paying escalating local authority rates, as their ability to pay is 
significantly less than those living in large households who are likely to have higher household 
incomes with which to spread the rates load.

This has a particular significance for Kāpiti as we have twice the National Average of our population 
who are over the age of 65, an increasing trend that has been tracked by the National Institute of 
Demographic and Economic Analysis, shown below with Wellington City figures as a comparison:

Graphic 2: Change by Age (%), Wellington City and Kāpiti Coast, 1996-2011 
 

Wellington City Kāpiti Coast 
District 

 0-4 11.2 6.3
 5-9 5.3 -4.4
 10-14 14.6 18.6
 15-19 25.5 36.5
 20-24 26 25.6
 25-29 12.9 -13.5
 30-34 -0.5 -25
 35-39 15.1 5.2
 40-44 27.4 31.8
 45-49 31.4 41.2
 50-54 43.2 57.5
 55-59 47.8 60.2
 60-64 63.6 53.7
 65-69 29.5 24.5
 70-74 9.3 22.9
 75-79 14.7 37.9
 80-84 19.7 71.7
 85+ 46.5 140.5

Source: Jackson, N.O (2012) Subnational Age Structure Resource 1996-2011, NIDEA, University of Waikato 

The trend is clear from those figures. It has fundamental implications for not only the Kāpiti Coast 
District Council, but it also must be part of any negotiations on regional reorganisation. 

It is obvious that the Kāpiti Coast and Wellington are not the same, and have differing challenges to 
meet. The Kāpiti Coast Older Persons’ Council submits that the demographic makeup of this district
should be a fundamental consideration in decision making, especially economic decisions.

Statistics New Zealand projections show these trends are not temporary, and will continue in this 
area at least until the year 2031:



Graphic 3: Projected Ratio of Elderly (65+ Years) to Children (0-14 Years), 2006-2031 (Medium Variant
Assumptions) 

Wellington Kāpiti Coast 
District 

2006 0.48 1.21
2011 0.52 1.35
2016 0.6 1.52
2021 0.68 1.63
2026 0.8 1.78
2031 0.94 1.92

Source: Statistics New Zealand, Subnational Population Projections by Age and Sex, 2006(base)-2031 Update 
 
The Kāpiti Coast Older Persons’ Council submits that:

• older people are more likely to be living in small households;
• older people are more likely to have lower incomes;
• the Kāpiti Coast has a higher than average proportion of older people; and therefore
• the proposed and projected continuing rate increases are unsustainable.

The Kāpiti Coast Older Persons’ Council supports comments by Local Government New Zealand 
President Lawrence Yule who questions how local government is going fund its operations 
“particularly when a large percentage of the population is getting older and they will be on fixed incomes and a 
property based taxation system is very regressive on those people.” (Radio New Zealand National, 10 April, 
2014). 

The Kāpiti Coast Older Persons’ Council submits that the Kāpiti Coast District Council should 
actively support the LGNZ Local Government Funding Review, and establishes a more sustainable 
funding system that is not regressive on older people and others on fixed incomes.


